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of the franc had the immediate result of giving a stimulus to French
trade at the expense of British and adding to unemployment in Britain.
Baldwin was judged supine in the matter, and his apparent acquiescence
in the proceedings of the French and lack of constructive ideas on the
question of Reparations were the subject of many attacks by the
Liberal and Labour leaders. A communique issued after a visit that
he paid to Paris, which suggested that he looked without disfavour
on the occupation of the Ruhr, led to loud remonstrances in which
some of his own party joined.
Italy also was beginning to give trouble. At the end of August
Signor Mussolini, whose high-handed action in suppressing free institu-
tions in Italy had been watched with much misgiving in England,
startled all Europe by occupying Corfu with an imposing naval and
military force in satisfaction for the murder of the three Italian members
of the Greco-Albanian boundary Commission. This was in flat
contravention of the Covenant of the League of Nations, which
required its members to submit their disputes to arbitration or concilia-
tion before taking warlike action on their own. Mussolini mounted
a very high horse, even threatening to leave the League if it interfered
with him ; the League stood aside while the Ambassadors* Conference
persuaded him to withdraw on payment by the Greeks of an indemnity
of 50,000,000 lire. Casuists argued that this method of settlement was
compatible with the principles of Geneva, but in effect the League
had suffered a severe blow and again the Government was roundly
elided for its acquiescence. Tranquillity, it was said, was being carried
too far and Britain was rapidly losing her place in the world. The
Treaty of Lausanne, concluded in July, was scarcely an offset to these
complaints. Curzon had in fact done all that was humanly possible
to save what could be saved out of that wreck, but a settlement which,
in addition to guaranteeing the Turks their homelands in Anatolia,
gave them undisputed possession of Constantinople and the Straits
(subject to certain regulations for demilitarization and the transit of
merchant ships and a limited number of warships) and which assigned
to them the whole of Thrace up to the Maritza, could not be counted
a feather in the cap of any of the Allied Governments.
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